
 
Item 13 
      

COMMISSION FILE NO: 17-090-9 DATE INTRODUCED: September 11, 2017 

INTRODUCED BY: Executive Director  (Signature on File in the Office of the Commission) 

REFERRED BY COMMISSION CHAIRPERSON TO: Policy, Finance, and Personnel Committee 
  
 

RELATING TO: 
 

 

Transferring Additional Money to the Debt Service Fund 

 

SUMMARY: 
 
The Commission is requested to approve a transfer of $2,951,000 from working capital to the 
Debt Service Fund (a sinking fund for the District’s bonds) to abate the required 2017 tax levy 
to $98,380,000.  The transfer requires a two-thirds affirmative vote of the Commission for 
adoption. 
 
For each District-issued bond or low interest loan from the Clean Water Fund Program, State 
law requires the District to levy an irrepealable, direct annual tax in an amount sufficient to pay 
the principal of and interest on the bonds or notes for the following year.  The required tax levy 
may be reduced in any year by the amount of any surplus money in the Debt Service Fund 
available to pay debt service.   
 
Table 1 details the calculation of the amount to be transferred to the Debt Service Fund.  Gross 
debt service to be paid in 2018 for tax supported obligations is estimated to be $110,109,699.  
Gross debt service is reduced by surplus funds in the Debt Service Fund, resulting in net debt 
service of $101,331,000.  The requested transfer of $2,951,000 from working capital to the Debt 
Service Fund would further reduce net debt service and the required tax levy to $98,380,000, 
which is unchanged from last year’s levy.   
 
It is the advice of bond counsel that the actual transfer of funds should occur in the month prior 
to adoption of the tax levy.  The Commission will be asked to adopt the 2018 tax levy on October 
23, 2017. 
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SUMMARY (Cont’d) 
 

Transferring Additional Money to the Debt Service Fund 
 
 

TRANSFERRING ADDITIONAL MONEY TO THE DEBT SERVICE FUND 
    

Table 1 
    

Calculation of Transfer from Working Capital to Debt 
Service Fund to Fund General Obligation Debt Service 

    
    
    
 2018 Debt Service Fund 

  
Less 

Surplus  
 Gross in Debt Net 

Series Debt Service 
Service 

Fund Debt Service 
    

2003I $6,489,000  $156,000  $6,333,000  
2005A $6,272,563  $146,563  $6,126,000  
2008F $3,396,750  $72,750  $3,324,000  
2010L  $3,956,378  $87,378  $3,869,000  
2015A $8,030,225  $2,270,225  $5,760,000  
2015C $1,805,325  $251,325  $1,554,000  
2017A $8,628,831  $4,736,831  $3,892,000  

Sub-Total $38,579,072  $7,721,072  $30,858,000  
    

Clean Water Fund Loans $71,057,627  $1,057,627  $70,000,000  
New Clean Water Fund Loans $473,000  $0  $473,000  

Sub-Total $71,530,627  $1,057,627  $70,473,000  
    

Total Debt Service Sinking Fund $110,109,699  $8,778,699  $101,331,000  
    

Intergovernmental Loan - Ryan 
Creek* $1,692,532    
    

Total Debt Service $111,802,231    
    
Less Tax Levy (0.0% increase from prior year)  $98,380,000  

    
Transfer from Working Capital   $2,951,000  

    
    
*  This loan is not secured with pledge of tax levy   
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RESOLUTION  
 

Transferring Additional Money to the Debt Service Fund 
 
 
RESOLVED, by the Milwaukee Metropolitan Sewerage Commission, that $2,951,000 be 
transferred from working capital to the 2015A Debt Service Fund account on or before 
September 30, 2017, to abate a like amount of the 2017 tax levy for 2018 purposes. 
 


